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CHAIRMAN’S REPORT

The China Coast Community has had a challenging year. 

In February, the Town Planning Board rejected CCC’s application for an increase of plot ratio that 
would have permitted a new building at the Cumberland Road site, providing more rooms and en 
suite bathrooms. In October, the review of that decision was also rejected. Therefore CCC has had 
temporarily put on hold plans to build a larger and up-to-date facility that would address the needs of 
an increasingly older profile of Residents and cater for CCC’s substantial waiting list. CCC has since 
appointed consultants to advise on the way forward but in the meantime, continues to seek funding 
for the building project. 

In the second half of 2019, the political issues posed restrictions on day-to-day life at CCC. Nevertheless, 
our loyal staff found ways of getting to and from CCC. Some travelled nearly 2 hours to get to work 
for which they are to be commended.  

Then, most recently, in accordance with Government regulations and strict precautions to prevent the 
spread of coronavirus, an absolute ban has had to be imposed on visitors and volunteers.

This year CCC said farewell to Michael Funk and Cheng Li Chow, who passed away in July and 
November. Our condolences go to their families.

But the news is not all bad or sad. Lachmi, a new Resident, has started teaching yoga to the Residents. 
From gifts and donations, CCC has been able to purchase a vital signs monitor, new geriatric chairs, 
over-bed tables, new pillows and 2 new bathroom heaters. At Christmas, Santa visited, bearing gift 
hampers from Simon Sadler. Christmas lunch was provided by Shek O Country Club. Mr. and Mrs 
Forsgate and Mrs Tam supplied the ham and CCC’s Patron, Lady Kadoorie, donated 2 magnums of 
champagne, all of which went down a treat. 

As ever we are grateful to all our many benefactors, to name but a few: the Hong Kong and Far East 
Masonic Benevolence Fund Corporation, various donors from the Far East Masonic Association for 
Charity, various Freemason Lodges, the Hong Kong Golf Club Charitable Foundation, The Hongkong 
Freemasons Overseas Trust, the Hong Kong Jockey Club Charities Trust, the Keswick Foundation, the 
Ohel Leah Synagogue Charity, Dr. Richard Charles and Esther Yewpick Lee Charitable Foundation, 
the Stapleton General Bursary Fund, the Shek-O Golf and Country Club and the Van Zuiden Charity 
Trust, the Swire Group Charitable Trust, the Thomas Melvin Laffin Charitable Foundation, and Shaikh 
Jaffer + Nematullah Family Foundation.

The Executive Committee of CCC is fortunate that General Manager, Sue Lynn, remains upbeat 
against all odds and we thank her for all she has done and continues to do to make CCC truly a home.

Corinne Marie D’Almada Remedios
Chairman 
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MANAGER’S REPORT

I have reached an age when, if someone tells me to wear socks, I don’t have to.
Albert Einstein

One of the joys of preparing an annual report is that it gives us the opportunity to look back and be 
thankful of what has been accomplished in a year that has presented both us and Hong Kong a number 
of challenges.  With every challenge comes opportunity. 

Disappointing as it was, the decision by the Town Planning Board to reject our application to re build 
CCC, has provided us with the opportunity to reflect on what we have learnt along the way and put 
us in a better position to design an improved facility. We have come to the realisation the elderly 
population health needs are becoming increasingly complex with people living longer, so we must look 
towards providing a sustainable aged care facility offering a wider provision of services.

CCC is an old building and it comes with its own aging problems, needing many repairs to be carried 
out over the 12 months. An improved facility is a must, and our challenge is to raise the money for 
the project. 

With a heritage dating back to 1979, we are extremely proud that in 2020 China Coast will celebrate 
40 years of service to the elderly community. A Ruby Gala is planned and we hope to see many of you 
there to help us raise a lot of money for a new CCC a gem for the elderly in Hong Kong.

This is my family
This is my home
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MANAGER’S REPORT

A collection of comments from our Residents 
“the important thing is the people. That’s what makes the place happy. It’s not so much the building and 
facilities.

“ a feeling of contentment depends very much on the degree of respect you receive, the caring attitude, the 
patience and tolerance. This is what makes you feel safe and well cared for “

“I feel happy and comfortable “

“you don’t really know you are in Hong Kong when you are in here. You don’t get the noise and bustle of 
Hong Kong life “

“I have a room to myself, and I don’t have to fight with anyone anymore”

“we have a great degree of freedom, little regimentation involved in our daily lives. I appreciate I can go out 
when I can and my health is monitored”

“I like living here because I am well taken care of. I feel comfortable and safe. It’s peaceful and quiet and has 
a lovely garden. It’s probably the best home here in Hong Kong, mainly because of the sweet and caring staff”

I know I’m getting older
This I know is true

But I still wish that people
Would treat me the way they used to do.

I know I’m looking older
And my hair is turning grey

But I still feel the same person
In every other way.

Anonymous, date unknown.
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MANAGER’S REPORT

Jim was born in Hong Kong. When he was a few month old, HK was 
occupied by the Japanese, and  his father and uncle were interned in Sham 
Shui Po camp and later sent to a camp in Japan.
During the occupation Jim and his mother went to Australia.

Jim completed his education in England and on his return to Hong Kong 
he started working as a temporary clerk with the Civil Service and rose to the position of Executive 
Officer where he remained until his retirement. His recalls working long hours in a basement office at 
Government House, and his job, opening highly confidential telegrams.

As a young man he drove a Mercedes Benz, enjoying life with his bachelor friends. Very much the 
polite, well-mannered gentleman, Jim continues as a happily settled long term Resident of CCC

Another Hong Kong born Resident, Rita joined us recently. Rita has 
memories growing up in the Robinson Road area. Locally educated and an 
avid reader with an appetite for knowledge and a love of learning. Rita worked 
as a secretary. She has enjoyed travelling especially her trips to Europe. She 
has a love of language and has enjoyed learning some German and English.

Highlights
Residents and community members enjoyed activities including outings to 
Shek O Country Club, Peninsula Hotel, Holiday Inn, HKFC, KCC, Zetland 
Hall, and performances by many talented musicians and singers.

Emotional reunion. An internet search reunited a daughter with her father after 30 years.

Thank you
It’s always impossible to know who to thank when it comes to acknowledgements, for fear someone 
super important is missed. I am just going to say a big thank you to all our wonderful and generous 
supporters for all your donations, grants, messages, time and energy. Our Residents, appreciate living 
here and all the support they receive from you, even though at times they love a good whinge and 
complain about everything. 

10 years ago our Residents profile was very different with only 2 in the age bracket 95-100. Today 
we have 9 Residents in this cohort, one reaching 100 this year. Many of our Residents are now facing 
mobility difficulties as well as other factors associated with the aging process. We are fortunate to have 
such wonderful and caring staff and volunteers who make sure our Residents are kept in remarkable 
physical and mental shape. 

In response to the current challenges we are still hoping to expand our aged care services and maintain 
the culture and caring environment that our Residents and families have come to expect. We look 
forward to another year. 

Sue Lynn
General Manager 
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MANAGER’S REPORT

Mrs Christmas

Santa Merry Christmas 

Rescue Dog George came to visit

Kowloon Cricket Club

Holiday Inn
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MANAGER’S REPORT

Privacy 
We are committed to protecting and respecting our Residents, visitors, volunteers, and visiting school 
children privacy. Many Residents, visitors, schools and volunteers have indicated they do not wish their 
photos to be used in our annual report, the webpage or Facebook. We respect their wishes for privacy.

Old friends 

Nursing Students from UK. 

Our wonderful staff

The proposal 
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ANNUAL CHARITY GOLF DAY

FUNDRAISING EVENT

 
The China Coast Community Charity Golf day was held on November 8th 2019 at the stunning 
Shek-O Golf and Country Club with 20 teams of golfers battling it out to help raise a stunning 
HK$236,599.00 in much needed funds for our Home in Kowloon Tong. 

The sun shone on us resulting in an enjoyable and fun time for all who participated, with bubbly and 
laughter provided at the 5th hole and later enjoying a buffet supper with the highlight being Shek O’s 
impressive "Lamb on the Spit".

The balmy evening allowed the supper to be taken in the outdoor setting. Our thanks and appreciation 
to Paul Brown and his Staff for their assistance in organizing the event and most importantly to the 
Shek-O Golf and Country Club Management for their ongoing support to us.

The live scoring system adds to the excitement and challenging spirit of play. At the end of play the 
winners this year were:

Net Team Champions RCKN 2
1st Runner Up   HK Football Club
2nd Runner Up CLSA1
Longest Drive Men. Hole 8   Rob Keys
Longest Drive Women. Hole 15 Hs Cha
Nearest to the pin. Hole 17 Tom Stiles
Nearest to the pin. Hole 6 Neil Pabari
Nearest to the pin. Hole 12 Jimmy Master
Nearest to the pin. Hole  4 Neil Pabari
Wooden Spoon Cheung,Chan &Chung
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ANNUAL CHARITY GOLF DAY

FUNDRAISING EVENT

Our most grateful thanks:
To Joey Tong and the Team of “Golf 007” for their assistance in organising yet another successful 
tournament.

To all participating Teams for their support.

To all our generous sponsors, Grand Hyatt Hotels, HK Golf and Tennis Academy, The Peninsula 
Hotel, Town House, See’s Candies, Omtis Fine Wines, HK Golf Club, Tayma Fine Jewellery, HSBC, 
Wine Bros, The Clearwater Bay Golf & Country Club  and Holiday Inn. 

To our CCC staff, Annies, Rita and Katy,  for the great job with the sales of the in-house raffle tickets  
and  the 5th hole  joviality, a job well done ladies and thank you!

 

We hope to see you again, November 6th 2020.   

19th ANNUAL CHARITY GOLF DAY, NOVEMBER 8th 2019

Sue Lynn
Joey Tong
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ANNUAL CHARITY GOLF DAY

FUNDRAISING EVENT
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ANNUAL CHARITY GOLF DAY

FUNDRAISING EVENT
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ANNUAL CHARITY GOLF DAY

FUNDRAISING EVENT
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STATISTICS (2018-2019)
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ACKNOWLEDGEMENTS

BINGO VOLUNTEERS
Amy Ko and friends 
Hands on Hong Kong 

VISITING SCHOOLS
Kam Hin Centre
Beacon Hill Primary School
Kellett School British International School 
St. Nicholas English Kindergarten
Australian International School 
HK International School 
Joyful World International Nursery and 
Kindergarten 
Nethersole School of Nursing – overseas students
Harrow International School 

VISITING CLERGY 
Father Padua
Reverend Ross Royden
Father Ambrose 

VOLUNTEERS 
Union Church Congregation 
Desiree and Godllywood team 
Tracie from Texas
La eufonia
Gigi Ip and team. Chamber Music for Life
Robby Nimmo & Team 
Spanish Ladies
Mabel Tsang & the Junior Presidium entertainers
Florence Padua & her Filipino team
Aspire Singers
International Institute of Music

Rebi Dowle
Hong Kong Women’s Choir
Hong Kong Singers
Joshua Entertainment
Jocelyn Chu (Piano)
Jennifer Russell (Guitar)
Alistair King (Father Xmas)
Deloitte Asia Pacific Group

HOTELS AND CLUBS 
Peninsula Hotel 
Kowloon Cricket Club
Shek O Country Club
Holiday Inn Golden Mile 
Zetland Hall 
Hong Kong Football Club

HAIRDRESSER 
Fatima Jowharsha 

CHIROPODY
Stella Yuen 

LUNCH
Bombay Dreams 
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ACTIVIT IES 2019 

JANUARY
Jennifer Guitar playing and 

singing
IMME performance group 
Joshua entertaining 
Mabel Tsang and Father 

Ambrose
Florence and Father Padua 
Rev Ross Royden Services
Games night
Bingo
Introduction to Computers –

Cyber for the Elderly
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Games night
Line Dancing
Kellett School entertaining 
Indian Classical Dance 
Harrow International School 

entertaining 
HK Internal School –music 

for the elderly
HK USA girl Scout Group 

entertaining 
Ann van Gansen – musical 

recital 

FEBRUARY
Jennifer Guitar playing and 

singing
Godllywood
Kellett School entertaining 
Cyber for the Elderly
Mabel Tsang and Father 

Ambrose
Florence and Father Padua 
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Spanish Ladies Singing 
Joshua entertaining 
Games night
Reflexology
Aspire entertainment 
Rotary Club HK North – visit
Union Church entertaining 

Lunch at Shek O
Australian International 

School entertaining 
Harrow International School 

entertaining 
Line Dancing 

MARCH
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Spanish Ladies Singing
Cyber for the Elderly
Australian International school 

–entertaining
Kellett School –entertaining 
Joshua entertaining 
IMME performance group 
Florence and Father Padua 
Kam Him Centre Singing 
Games night
Reflexology 
Line Dancing 

APRIL
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Spanish Ladies Singing 
Joshua entertaining 
Games night
Kellett School –entertaining 
Jennifer playing guitar and 

singing 
Beacon Hill Primary School 

entertaining 
Reflexology
Line Dancing
Sin Yin Secondary School 

singing
Harrow International School 

entertaining 
Lunch KCC
Godllywood

MAY
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Spanish Ladies singing 
Joshua entertaining
Games night
Mabel Tsang and Father 

Ambrose
Florence and Father Padua 
HK Women’s Choir
Godllywood
Australian International 

School – entertaining 
Reflexology
Kellett School entertaining 
Spanish Ladies singing 

JUNE 
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Mabel Tsang and Father 

Ambrose
Spanish Ladies Singing 
Joshua entertaining
Games night
Australian Int School – 

entertaining 
Kellett School- entertaining 
Aspire Music
Godllywood
Florence and Father Padua 
High tea -Holiday Inn 
HK Women’s Choir
Harrow International School 

entertaining 
Union Church entertaining 
Line Dancing 

Our volunteers continue to delight us throughout the year. We thank each and every one who 
have supported CCC in many different ways. 
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JULY 
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Joshua entertaining
Games night
Australian International School  

–entertaining 
Dr Dog visit
Deloitte Group visit
HK University Lodge visit 
Shek O Lunch 
Line Dancing 

AUGUST 
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Games night
Australian Int School – 

entertaining 
Florence and Father Padua 
Karaoke with Nikhita 
Kevin and Justin musical 

Performance 

SEPTEMBER
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Games night
Australian Int School – 

entertaining  
Florence and Father Padua 
Mabel Tsang and Father 

Ambrose
Joshua Entertaining 
Yoga with Lachmi
Godllywood

OCTOBER
Rev Ross Royden Services
Jocelyn playing piano
Chatting groups
Bingo
Games night
Australian Int School – 

entertaining 
Florence and Father Padua 
Mabel Tsang and Father 

Ambrose
Music for the Elderly
Kellett School entertaining 
Aspire Music
Lunch Kowloon Cricket Club
Deloitte Group visit

NOVEMBER
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Games night
Australian Int School – 

entertaining 
Florence and Father Padua 
Lunch and Bingo Zetland Hall
Line Dancing 
Union Church –entertaining 
Florence and Father Padua 
Godllywood
Cyber for the elderly 
Spanish Ladies singing 
HK Women’s Choir 
Kellett School entertaining 
Godllywood
Spanish Ladies Singing 

DECEMBER
Rev Ross Royden Services
Jocelyn playing piano
Bombay Dreams Curry Lunch
Chatting groups
Bingo
Games night
Australian Int School – 

entertaining 
Line Dancing 
Kellett School –entertaining
Cyber for the elderly
Godllywood
Xmas Party 
Lunch at Peninsula 
Mabel Tsang and Father 

Ambrose
La eufonia
Joshua entertaining 
Aspire music 
HK Singers 
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Treasurer’s Report (2018/2019)

Net result

China Coast Community’s Income for the year was HK$ 10,855,783 while expenditure amounted to 
HK$ 11,736,601 giving rise to a net deficit of HK$ 880,818 for the year ended 30 June 2019.  This 
represented an 80% increase in the operating deficit compared to the prior year. The increase in deficit 
was on account of modest income growth of approx. 2.3% in the face of 6% increase in expenses on 
account of cost inflation and repairs and maintenance costs as explained further below.

Income

Income increased by 2.3% to HK$ 10,300,363 year on year. The income statement also included HK$ 
555,120 drawn from specific Building Fund Reserves against corresponding building re-development 
costs (shown under expenses) in line with longer term strategy.

Resident Fees, our primary source of income increased by HK$ 132,062 to HK$ 6,545,610. Fund 
raising activities, donations and other miscellaneous sources contributed to rest of the income increases.  
 
Expenses

Total expenses (excluding re-development costs) increased 6% to HK$ 111,814, 481. This increase 
was predominantly on account of increased manpower costs which constitute over 70% % of total 
operating expenditure, general inflation and other costs such as repairs and maintenance.   

Outlook

The China Coast Community, as in prior years, continues to have an annual shortfall between recurring 
cash income and expenditure as the current fee structure, in line with its not-for-profit objectives does 
not recover the entire cost of running the establishment. This shortfall is currently in excess of HK$ 
4,640,000. Donations constitute a critical part of its income profile and enable it to maintain its fee 
structure, to the benefit of residents. Therefore, it is important that the China Coast Community 
continues, on an annual basis, to obtain donations, sponsorship and grants at this level to make up 
this shortfall and continue its good work.

Last but not the least, a note of thanks to the many donors and volunteers that continued to give most 
generously of their money and time for which the China Coast Community is most grateful.

Aziz Hussain
Honorary Treasurer

TREASURER’S REPORT
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And to all other Donors whose names are too numerous to list,
we thank you all! 

FOR THE YEAR ENDED 30TH JUNE 2019

Cathedral CLARES
Christ Church Kowloon Tong
Donations in celebration of Mr. & Mrs. David 

Fok's 40th marriage Anniversary
Donations in memory of the late Mr. Carlos 

D'Almada Remedios
Donations in memory of the late Mr. Kwong 

Hon Sang
Donations in memory of the late Mrs. Alwin 

Wong nee Lowcock
Donations in memory of the late Mrs. Gail A. 

Hung
Donations in memory of the late Mrs. Kwan 

Luk Kit Wah
Donations in memory of the late Mrs. Mercia 

D'Almada Remedios
Drs. Richard Charles & Esther Yewpick Lee 

Charitable Foundation
Dr. Arthur van Langenberg
Dr. Tio Man Kwun Peter
Keswick Foundation Ltd  
Lady Kadoorie
Mr. & Mrs. Joseph Fok
Mr. David Holdsworth
Mr. Geoffrey Charles Emerson
Mr. Michael Guilford
Mr. Michael John Green
Mr. Michael John Rowse
Ms. Angela Gardner
Ms. Cassandra Venn
Ms. Corinne Remedios

Ms. Funk Wai Sum Peggy
Ms. Mary Chen Law
Ms. Tsang Wai Yee, Eva
Ohel Leah Synagogue Charity (administered by 

The Incorporated Trustees of 
The Jewish Community of Hong Kong)
Portuguese Community Education & Welfare 

Foundation Incorporated
Shamrock Lodge No.712 I.C.
The Far East Masonic Association for Charity 

(on behalf of various freemasons)
The Hong Kong and Far East Masonic 

Benevolence Fund Corporation
The Hong Kong Jockey Club Charities Trust
The Hongkong Bank Foundation
The Hongkong Freemasons Overseas Trust
The Incorporated Trustee of the Zoroastrian 

Charity Funds of HK Canton & Macao
The Shek-O Development Company Limited 

(Shek O Golf and Country Club)
The Stapleton General Bursary Fund
The Swire Group Charitable Trust (administered 

by Cannon Trustees Ltd)
The Thomas Melvin Laffin Charitable Foundation 

Ltd
Union Church Hong Kong
University Lodge of Hong Kong No. 3666 E.C.
Van Zuiden Charity Trust
Wine Brothers (Hong Kong) Ltd
Yip Foundation Limited
Zetland Lodge No.525 E C

LIST OF MAJOR DONORS
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The members of the Executive Committee submit their annual report together with the audited financial 
statements of the company for the year ended 30th June, 2019.

PRINCIPAL ACTIVITIES

During the year, the principal activities of the company were providing residential and day-care facilities 
for elderly persons in Hong Kong.

FINANCIAL RESULT

The financial result of the company’s operations for the year ended 30th June, 2019 and the state of 
its affairs as at that date are set out in the financial statements on pages 24 to 27.

FIXED ASSETS – PROPERTY, PLANT AND EQUIPMENT

Movements in fixed assets – property, plant and equipment during the year are shown in note 7 to 
the financial statements.

EXECUTIVE COMMITTEE MEMBERS

The Executive Committee Members of the company during the year and up to the date of this report 
were:-

Mr. Jonathan William Addis 
Mr. William Andrew Ahern 
Mr. David Alistair Fok 
Mrs. Yeone Wei Chih Moser Fok 
Mr. Luke Harilela 
Dr. Catherine Ann Chiu Nee Heath 
Ms. Corinne Remedios  
Rev. Ross Eric Royden 
Ms. Sabita Prakash 
Mr. Aziz Zahid Hussain 
 
In accordance with Articles 42 and 43 of the company’s Articles of Association, at each annual general 
meeting one-third of the Executive Committee Members for the time being, or, if their number is not 
three or a multiple of three, then the number nearest to one-third shall retire from office by rotation.  
The Executive Committee Members to retire shall be those who have been longest in office since their 
last election or appointment.  A retiring Executive Committee Member shall be eligible for re-election.  
Accordingly, Mr. Jonathan William Addis, Mrs. Yeone Wei Chih Moser Fok and Dr. Catherine Ann 
Chiu Nee Heath retire by rotation but, being eligible, offer themselves for re-election.
 

REPORT OF THE EXECUTIVE COMMITTEE MEMBERS
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EXECUTIVE COMMITTEE MEMBERS’ INTERESTS

No contracts of significance in relation to the company’s business to which the company was a party and 
in which an Executive Committee Member of the company had a material interest, whether directly 
or indirectly, subsisted at the end of the year or at any time during the year.

At no time during the year was the company a party to any arrangement to enable the Executive 
Committee Members of the company to acquire benefits by means of the acquisition of shares in or 
debentures of the company or any other body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of 
the business of the company were entered into or existed during the year.

AUDITORS

The financial statements have been audited by Messrs. Kenny Tam & Co., Certified Public Accountants 
who retire and, being eligible, offer themselves for re-appointment.

ON BEHALF OF THE EXECUTIVE COMMITTEE

Ms. Corinne Remedios
CHAIRMAN

Hong Kong : 9th December, 2019
 

REPORT OF THE EXECUTIVE COMMITTEE MEMBERS
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OPINION

We have audited the financial statements of China Coast Community Limited (the “Company”) 
set out on pages 24 to 27, which comprise the statement of financial position as at 30th June, 2019, 
and the income and expenditure account, statement of changes in equity and statement of cash flows 
for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company 
as at 30th June, 2019, and of its financial performance and its cash flows for the year then ended in 
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong 
Institute of  Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance 
with the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued 
by the HKICPA. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Company in accordance with the HKICPA’s Code of Ethics for Professional Accountants (the 
“Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITORS’ 
REPORT THEREON

The executive committee members are responsible for the other information.  The other information 
comprises the information included in the report of the executive committee, but does not include 
the financial statements and our auditors’ report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon.
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.
 

RESPONSIBILITIES OF EXECUTIVE COMMITTEE MEMBERS AND THOSE CHARGED 
WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The executive committee members are responsible for the preparation of the financial statements that 
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong 
Companies Ordinance, and for such internal control as the executive committee members determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, the executive committee members are responsible for assessing 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the executive committee members either 
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

AUDITORS'  REPORT
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AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion.  This report is made solely to you, as a body, in accordance with section 405 of 
the Hong Kong Companies Ordinance, and for no other purpose.  We do not assume responsibility 
towards or accept liability to any other person for the contents of this report.  Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  We also: 

-  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

-  Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.

-  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

-  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditors’ report. However, future events or conditions may cause the Company to cease to 
continue as a going concern. 

-  Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

Kenny Tam & Co.
Certified Public Accountants
Hong Kong: 9th December, 2019

/gc
 

AUDITORS'  REPORT
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  2019 2018
 NOTE HK$ HK$
   
INCOME    
Residential fees  6,545,610 6,413,548
Donations  1,507,448 1,450,086
Sponsorship  360,000 415,460
Community Project Grant from the 
   Hong Kong Jockey Club Charities Trust 11 1,137,600 1,137,600
Net income from golf tournament  210,539 191,274
Other income  120,345 69,588
Grant for project  412,003 387,672
Wellness fund income  7,118 8,228
Income transferred from reserve  555,120 465,800
  10,855,783 10,539,256
    
EXPENDITURES    
Salaries and outsourcing charges  7,648,585 7,175,850
Depreciation  471,963 455,443
Physiotherapy rehabilitation programme  280,440 280,440
Electricity, gas and water  557,730 583,304
Food  481,355 463,381
Repairs and maintenance  507,235 444,543
Provision for long service payments 11 20,522 42,043
Long service payment  31,724 -
General expenses  212,377 234,129
Mandatory provident fund contributions  294,939 278,788
Government rent and rates  185,880 182,180
Amortisation for lease premium for land  65,092 65,092
Insurance  181,595 170,310
Telephone  24,984 26,477
Auditors’ remuneration  40,000 40,000
Medical expenses  25,203 25,239
Furniture and decoration  19,191 15,103
Professional fee  11,000 -
Staff expenses  13,128 32,216
Recruitment expenses  25,580 39,347
Topographical survey  - 28,000
Tree felling expenses  - 46,300
Wellness fund expenses  7,118 8,228
Architecture consultancy fees  415,120 -
Consultancy for planning review  140,000 -
Provision for refund of unspent Community Project Grant 
   to the Hong Kong Jockey Club Charities Trust  75,840 -

  11,736,601 10,636,413
NET DEFICIT FOR THE YEAR TRANSFERRED TO 
    ACCUMULATED FUND  (880,818) (97,157)

INCOME STATEMENT

The notes on pages 28 to 41 form part of these financial statements.

FOR THE YEAR ENDED 30TH JUNE, 2019
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BALANCE SHEET

FOR THE YEAR ENDED 30TH JUNE, 2019

  2019 2018
 NOTE HK$ HK$
    
NON-CURRENT ASSETS    
Fixed assets – property, plant and equipment 7 4,334,563 4,653,840
Lease premium for land 8 1,822,691 1,887,783
  6,157,254 6,541,623

CURRENT ASSETS    
Receivables from residents  9,040 9,040
Other receivables, deposits, prepayments  406,406 213,273
Cash and cash equivalents 9 36,085,565 37,509,271
  36,501,011 37,731,584
    
CURRENT LIABILITIES    
Receipts in advance from residents  (612,890) (651,760)
Deferred income 10 (866,200) (881,200)
Other payables and accruals  (1,110,652) (1,066,478)
  (2,589,742) (2,599,438)
NET CURRENT ASSETS  33,911,269 35,132,146
TOTAL ASSETS LESS CURRENT LIABILITIES  40,068,523 41,673,769

NON-CURRENT LIABILITIES    
  
Provision for long service payments 11 (652,978) (632,456)
  39,415,545 41,041,313

EQUITY    
  
ACCUMULATED FUND  39,415,545 41,041,313

Approved by the Executive Committee on 9th December, 2019  and signed on its behalf by:-

Ms. Corinne Remedios  Mr. Aziz Zahid Hussain
Chairman Treasurer

The notes on pages 28 to 41 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30TH JUNE, 2019
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 2019 2018
 HK$ HK$

CASH FLOWS FROM OPERATING ACTIVITIES   
Deficit for the year (880,818) (97,157)
Adjustments for:   
   Amortisation 65,092 65,092
   Depreciation 471,963 455,443
   Income transferred from reserves (555,120) (465,800)
   Grant for projects (189,830) (91,272)
   Provision for long service payments 20,522 42,043
   
DEFICIT BEFORE WORKING CAPITAL CHANGES (1,068,191) (91,651)
Decrease in receivables from residents - 28,635
(Increase) /decrease in other receivables, deposits, 
    prepayments (193,133) 8,976,337
Decrease in receipts in advance from residents (38,870) (259,592)
Decrease in deferred income (15,000) -
Increase / (decrease) in other payables and accruals 44,174 (351,275)

NET CASH (USED IN)/FROM OPERATING ACTIVITIES (1,271,020) 8,302,454
   
CASH FLOWS FROM INVESTING ACTIVITIES   
Purchases of fixed assets – property, plant and equipment (152,686) (674,288)
   
NET CASH USED IN INVESTING ACTIVITIES (152,686) (674,288)
NET CASH FROM FINANCING ACTIVITIES   
Capital donation - 139,499
   
NET CASH FROM FINANCING ACTIVITIES - 139,499
NET (DECREASE)/INCREASE  IN CASH AND 
CASH EQUIVALENTS (1,423,706) 7,767,665 
CASH AND CASH EQUIVALENTS AT BEGINNING 
OF YEAR (NOTE 9) 37,509,271 29,741,606
CASH AND CASH EQUIVALENTS AT END 
OF YEAR (NOTE 9) 36,085,565 37,509,271

The notes on pages 28 to 41 form part of these financial statements.

FOR THE YEAR ENDED 30TH JUNE, 2019

CASH FLOWS STATEMENT
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1. GENERAL INFORMATION
  China Coast Community Limited was incorporated and domiciled in Hong Kong under the Hong 

Kong Companies Ordinance and is limited by guarantee of the members not exceeding HK$10 
per member.  It is approved as a charity under Section 88 of the Inland Revenue Ordinance.  The 
address of its registered office and principal place of business are 63 Cumberland Road, Kowloon 
Tong, Kowloon, Hong Kong.  Its principal activities are providing residential and day-care facilities 
for elderly persons in Hong Kong.

2.  STATEMENT OF COMPLIANCE WITH HONG KONG FINANCIAL REPORTING 
STANDARDS 

  The company’s financial statements have been prepared in accordance with all applicable Hong Kong 
Financial Reporting Standards (HKFRSs), which includes all applicable individual Hong Kong 
Financial Reporting Standards, Hong Kong Accounting Standards (HKASs) and Interpretations 
issued by the Hong Kong Institute of Certified Public Accountants (HKICPA), accounting 
principles generally accepted in Hong Kong, and the requirements of the Hong Kong Companies 
Ordinance. A summary of significant accounting policies is set out in note 3.

  In the current year, the company has initially applied the new and revised HKFRSs issued by the 
HKICPA that are first effective for accounting periods beginning on or after 1st July, 2018.  A 
summary of the changes in accounting policies resulting from the company’s application of these 
HKFRSs is set out in note 4.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 (a) Basis of preparation of the financial statements

   The measurement basis used in preparing the financial statements is historical cost, except 
where explained in the accounting policies adopted by the company set out below.

 (b)  Property, plant and equipment

   Property, plant and equipment are stated at cost less accumulated depreciation and impairment 
losses, if any.

   Depreciation is calculated to write off the cost of items of property, plant and equipment, less 
their estimated residual value, if any, on a straight-line basis over their estimated useful lives 
as follows:

  Buildings   53 years 
  Leasehold improvement 7 years
  Plant and equipment 7 years

   The residual value and the useful life of an asset are reviewed at least at each financial year-end.

   The company assesses at the end of each reporting date whether there is any indication that any 
items of property, plant and equipment may be impaired and that an impairment loss recognised 
in prior periods for an item may have decreased. If any such indication exists, the company 
estimates the recoverable amount of the item. An impairment loss, being the amount by which 
the carrying amount of an asset or a cash-generating unit exceeds its recoverable amount, or a 
reversal of impairment loss is recognised immediately in the income and expenditure account.

FOR THE YEAR ENDED 30TH JUNE, 2019

NOTES TO THE FINANCIAL STATEMENTS
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

 (c) Leases

   A lease is an agreement whereby the lessor conveys to the lessee in return for a payment or series 
of payments the right to use an asset for an agreed period of time. Determining whether an 
arrangement is, or contains, a lease is based on the substance of the arrangement and requires 
an assessment of whether fulfilment of the arrangement is dependent on the use of a specific 
asset or assets and the arrangement conveys a right to use the asset.

   Leases of assets are classified as finance leases when the leases transfer substantially all risks and 
rewards incidental to ownership of the assets to the company. All other leases are classified as 
operating leases.

  (i) Finance leases

    Assets held under finance leases are recognised at amounts equal to the fair value of 
the leased assets, or, if lower, the present value of the minimum lease payments, each 
determined at the inception of the lease.  The corresponding liabilities, net of finance 
charges, on the finance leases are recorded as obligations under finance leases.  All assets 
held under finance leases are classified as property, plant and equipment, except for those 
properties held to earn rental income which are classified as investment property.

    Depreciation and impairment loss are calculated and recognised in the same manner as 
the depreciation and impairment loss on property, plant and equipment as set out in 
note 3(c), except for the estimated useful lives cannot exceed the relevant lease terms, if 
shorter.

    Minimum lease payments are apportioned between finance charge and the reduction of 
the outstanding liabilities.  The finance charge is recognised in the income and expenditure 
account over the lease term so as to produce a constant periodic rate of interest on the 
remaining balance of the liability.

  (ii) Leases of land and building

    When a lease includes both land and buildings elements, the company assesses the 
classification of each element as a finance or an operating lease separately in the same 
way as leases of other assets.

    Whenever necessary in order to classify and account for a lease of land and buildings, 
the minimum lease payments (including any lump-sum upfront payments) are allocated 
between the land and the buildings elements in proportion to the relative fair values 
of the leasehold interests in the land element and buildings element of the lease at the 
inception of the lease.

    If the lease payments on a lease of land and building cannot be allocated reliably between 
the land and building elements at the inception of the lease, the entire lease is classified as 
a finance lease, unless it is clear that both elements are operating leases, unless it is clear 
that both elements are operating leases, in which case the entire lease is classified as an 
operating lease.

  (iii) Operating leases

    Lease payments under an operating lease are recognised as an expense on a straight-line 
basis over the lease term. The payments made on acquiring land held under an operating 
lease are recognised as lease premium for land.

    Contingent rents are charged as an expense in the periods in which they are incurred.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

 (d)  Trade and other receivables, contract assets and contract liabilities

   A receivable is recognised when the company’s right to consideration is unconditional. A right 
to consideration is unconditional if only the passage of time is required before payment of that 
consideration is due. If revenue has been recognised before the company has an unconditional 
right to consideration, the amount is presented as a contract asset. Receivables are stated at 
amortised cost using the effective interest method less allowance for credit losses.

   A contract asset is recognised when the company recognises revenue before being unconditionally 
entitled to the consideration under the payment terms set out in the contract. Contract assets 
are assessed for expected credit losses and are reclassified to receivables when the right to the 
consideration has become unconditional. A contract liability is recognised when the customer 
pays consideration, or has an unconditional right to consideration (in such case, a corresponding 
receivable is recognised), before the company recognises the related revenue.

   Before 2019, at the end of the reporting period, the company assesses whether there is any 
objective evidence that a receivable or group of receivables is impaired. Impairment losses on 
trade and other receivables are recognised in surplus or deficit when there is objective evidence 
that an impairment loss has been incurred and are measured as the difference between the 
receivable’s carrying amount and the present value of estimated future cash flows (excluding 
future credit losses that have not been incurred) discounted at its original effective interest rate, 
i.e. the effective interest rate computed at initial recognition.  The impairment cost is reversed 
if, in a subsequent period, the amount of the impairment loss decrease and the decrease can 
be related objectively to an event occurring after the impairment was recognised.

 (e)  Impairment of financial assets

   After the adoption of HKFRS 9, the company recognises loss allowances for expected credit 
loss on the financial instruments that are not measured at fair value through surplus or deficit. 
The company considers the probability of default upon initial recognition of financial assets 
and assesses whether there has been a significant increase in credit risk on an ongoing basis.

   The company considers the credit risk on a financial instrument is low if the financial instrument 
has a low risk of default, the debtor has a strong capacity to meet its contractual cash flow 
obligations in the near term and adverse changes in economic and business conditions in the 
longer term may, but will not necessarily, reduce the ability of the debtor to fulfil its contractual 
cash flow obligations.

   The carrying amount of the receivables is reduced through the use of the receivable impairment 
charges account. Changes in the carrying amount of the receivable impairment charges 
account are recognised in surplus or deficit. The receivable is written off against the receivable 
impairment charges account when the company has no reasonable expectations of recovering 
the receivable.

   If, in a subsequent period, the amount of expected credit losses decreases, the reversal would 
be adjusted to the receivable impairment charges account at the reporting date. The amount 
of any reversal is recognised in surplus or deficit.

 (f )  Cash and cash equivalents

   Cash comprises cash on hand and at bank and demand deposits with banks. Cash equivalents 
are short-term, highly liquid investments that are readily convertible to known amounts of 
cash and which are subject to an insignificant risk of changes in value.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

 (g) Payables

   Payables are initially measured at fair value and, after initial recognition, at amortised cost, 
except for payables with no stated interest rate and the effect of discounting being immaterial, 
that are measured at their original invoice amount.

 (h)  Employee benefits

  (i) Long Service payments

     Certain of the company’s employees have completed the required number of years of service 
to the company in order to be eligible for long service payments under the Employment 
Ordinance in the event of the termination of their employment.  The company is liable 
to make such payment in the event that such a termination of employment meets the 
circumstances specified in the Employment Ordinance.

     A provision is recognised in respect of the probable future long service payments expected 
to be made.  The provision is based on the best estimate of the probable future payments, 
which have been earned by the employees from their service to the company to the end 
of the reporting period.

  (ii) Retirement benefits scheme

    The company operates a defined contribution Mandatory Provident Fund retirement 
benefits scheme (the “MPF Scheme”) under the Mandatory Provident Fund Schemes 
Ordinance, for those employees who are eligible to participate in the MPF Scheme.  The 
MPF Scheme became effective on 1st December, 2000.  Contributions are made based 
on a percentage of the employees’ relevant income and are charged to the income and 
expenditure account as they become payable in accordance with the rules of the MPF 
Scheme.  The assets of the MPF Scheme are held separately from those of the company 
in an independently administered fund.  The company’s employer contributions vest 
fully with the employees when contributed into the MPF Scheme.

 (i) Related parties

  (a)  A person or a close member of that person’s family is related to the company if that 
person:

   (i) has control or joint control over the company;

   (ii) has significant influence over the company; or

   (iii)  is a member of the key management personnel of the company or of a parent of 
the company.

  (b) An entity is related the company if any of the following  conditions applies:

   i)  The entity and the company are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others).

   ii)  One entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member).

   iii) Both entities are joint ventures of the same third party.

   iv)  One entity is a joint venture of a third entity and the other entity is an associate of 
the third entity.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

 (i) Related parties - continued

   v)  The entity is a post-employment benefit plan for the benefit of employees of either 
the company or an entity related to the company.

   vi) The entity is controlled or jointly controlled by a person identified in (a).

   vii)  A person identified in (a)(i) has significant influence over the entity or is a member 
of key management personnel of the entity (or of a parent of the entity).

   viii)  The entity, or any member of a group of which it is a part, provides key management 
personnel services to the company or to the parent of the company.

   Close members of the family of a person are those family members who may be expected to 
influence, or be influenced by, that person in their dealings with the entity.

 (j) Revenue and other income recognition

   After the adoption of HKFRS 15, the company recognises revenue from contracts with 
customers when the company satisfies a performance obligation by transferring a promised 
good or service (i.e. an asset) to a customer. An asset is transferred when the customer obtains 
control of that asset. When a performance obligation is satisfied, the company recognises as 
revenue the amount of the transaction price (which excludes estimates of variable consideration 
that are constrained in accordance with HKFRS 15) that is allocated to that performance 
obligation. Further details of the company’s revenue and other income recognition policies 
are as follows:

  Residential fees are recognised on an accrual basis.

    Donations and sponsorship are recognised when the company’s rights to receive donations 
and sponsorship are established.

   Before the adoption of HKFRS 15,revenue is measured at the fair value of the consideration 
received or receivable taking into account the amount of any trade discounts and volume rebates 
allowed by the company. Provided that it is probable that the economic benefits associated 
with the revenue transaction will flow to the company and the revenue and the costs, if any, 
in respect of the transaction can be measured reliably, revenue is recognised as follows:-

  Residential fees are recognised on an accrual basis.

   Donations and sponsorship are recognised when the company’s rights to receive donations 
and sponsorship are established.

4. CHANGES IN ACCOUNTING POLICIES
  In the current year, the company has initially applied the new and revised HKFRSs issued by the 

HKICPA that are first effective for accounting periods beginning on or after 1 July 2018 and are 
relevant to the company’s financial statements, including:

 - HKFRS 9, Financial instruments
 - HKFRS 15, Revenue from contracts with customers
 - HK(IFRIC) 22, Foreign currency transactions and advance consideration

 The effects of the application of these HKFRSs are summarised below.
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4. CHANGES IN ACCOUNTING POLICIES  - CONTINUED

 (a) HKFRS 9, Financial instruments

   Before 2019, the company applied HKAS 39, Financial instruments: recognition and 
measurement and its investments were classified as trading securities and available-for-sale 
financial assets, and impairment losses on financial assets, except for trading securities, were 
recognised in surplus or deficit when there was objective evidence that an impairment loss 
had been incurred at the end of each reporting period. Fair value changes on available-for-sale 
financial assets was recognised directly in equity.

   In the current year, after the adoption of HKFRS 9, which replaces HKAS 39, available-for-sale 
financial assets have been reclassified to financial asset at fair value through other comprehensive 
income. The accounting for financial asset at fair value through other comprehensive income 
remains largely the same, except that gains or losses realised upon the disposal of financial asset 
at fair value through other comprehensive income will no longer be transferred to surplus or 
deficit upon disposal, but instead reclassified from fair value reserves to retained earnings.

   For impairment losses on trade and other receivables, contract assets and financial guarantee 
contracts, HKFRS 9 introduces a new “expected credit loss” model that replaces the “incurred 
loss” impairment model in HKAS 39, with the result that a loss event will no longer need to 
occur before an impairment allowance is recognised. Under the new “expected credit loss” 
model, it is no longer necessary for a credit event to have occurred before credit losses are 
recognised. Instead, the company always accounts for expected credit losses, and changes in 
those expected credit losses. The amount of expected credit losses is updated at each reporting 
date to reflect changes in credit risk since initial recognition and, consequently, more timely 
information is provided about expected credit losses.

 
   The adoption of HKFRS 9 has resulted in changes in accounting policies. The company has 

applied HKFRS 9 retrospectively and taken the transitional provisions in HKFRS 9 not to 
restate comparative information with respect to classification and measurement (including 
impairment) requirements. The adoption of HKFRS 9 does not have any material effects on 
the company’s financial performance and positions.

 (b) HKFRS 15, Revenue from contracts with customers

   Before 2019, the company applied HKAS 18, Revenue and its revenue was measured at the 
fair value of the consideration received or receivable taking into account the amount of any 
trade discounts and volume rebates allowed by the company and, provided that it was probable 
that the economic benefits associated with the revenue transaction would flow to the company 
and the revenue and the costs, if any, in respect of the transaction could be measured reliably, 
revenue was recognised when the company had delivered the goods to the customers and the 
customer had accepted the goods together with the risks and rewards of ownership of the goods

   In the current year, after the adoption of HKFRS 15, which replaces HKAS 18, the company 
recognises revenue from contracts with customers when the company satisfies a performance 
obligation by transferring a promised good or service (i.e. an asset) to a customer. An asset is 
transferred when the customer obtains control of that asset. When a performance obligation 
is satisfied, the company recognises as revenue the amount of the transaction price (which 
excludes estimates of variable consideration that are constrained in accordance with HKFRS 
15) that is allocated to that performance obligation.

   The adoption of HKFRS 15 has resulted in changes in accounting policies. The company has 
applied HKFRS 15 retrospectively with the cumulative effect of initially applying HKFRS 15 
recognised at the date of initial application and taken the transitional provisions in HKFRS 
15 not to restate comparative information. The adoption of HKFRS 15 does not have any 
material effects on the company’s financial performance and positions.
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4. CHANGES IN ACCOUNTING POLICIES  - CONTINUED

 (c) HK(IFRIC) 22, Foreign currency transactions and advance consideration 

   HK(IFRIC) 22 addresses how to determine the date of the transaction for the purpose of 
determining the exchange rate to use on initial recognition of the related asset, expense or 
income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability 
arising from the payment or receipt of advance consideration in a foreign currency. HK(IFRIC) 
22 concludes that the date of the transaction is the date on which an entity initially recognises 
the non-monetary asset or non-monetary liability arising from the payment or receipt of 
advance consideration. If there are multiple payments or receipts in advance, the company 
should determine a date of the transaction for each payment or receipt of advance consideration. 
The adoption of HK(IFRIC) 22 does not have any material effects on the company’s financial 
performance and positions.

 
5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
  The company’s management makes assumptions, estimates and judgements in the process of 

applying the company’s accounting policies that affect the assets, liabilities, income and expenses 
in the financial statements prepared in accordance with HKFRSs.  The assumptions, estimates 
and judgements are based on historical experience and other factors that are believed to be 
reasonable under the circumstances.  While the management reviews their judgements, estimates 
and assumptions continuously, the actual results will seldom equal to the estimates.

 (a) Key assumption and other key sources of estimation uncertainty

   Certain key assumptions and risk factors in respect of the financial risk management are set 
out in note 13.  Other key sources of estimation uncertainty that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year are set out as follows:

  (i) Impairment of financial assets

    The impairment provisions for financial assets are based on assumptions about risk of 
default. The company uses judgment in making these assumptions based on the company’s 
past history, existing market conditions as well as forward looking estimates at the end 
of the reporting period. 

  (ii) Useful lives of property, plant and equipment

    The Executive Committee Members of the company determines the estimated useful lives 
and related depreciation charges for its property, plant and equipment. This estimate is 
based on the historical experience of the actual useful lives of fixed assets of similar nature 
and functions.  Management will increase the depreciation charge where useful lives are 
less than previously estimated lives.

 (b) Critical judgements in applying the company’s accounting policies

  Certain critical judgements in applying the company’s accounting policies are set out as follows:

  Significant increase in credit risk

   HKFRS 9 does not define what constitutes a significant increase in credit risk. In assessing 
whether the credit risk of an asset has significantly increased the company takes into account 
qualitative and quantitative reasonable and supportable forward looking information.
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  Leasehold  Plant and
 Buildings Improvement equipment Total
 HK$ HK$ HK$ HK$
     
At Cost:      
At 1/7/2017 5,914,497 8,196,864 3,112,162 17,223,523
Additions - 287,600 386,688 674,288
At 30/6/2018 5,914,497 8,484,464 3,498,850 17,897,811
     
Accumulated depreciation:     
At 1/7/2017 2,566,740 7,677,757 2,544,031 12,788,528
Charges for the year 111,597 172,295 171,551 455,443
At 30/6/2018 2,678,337 7,850,052 2,715,582 13,243,971

  
Net book value:     
At 30/6/2018 3,236,160 634,412 783,268 4,653,840
  
At Cost:      
At 1/7/2018 5,914,497 8,484,464 3,498,850 17,897,811
Additions - 7,000 145,686 152,686 
At 30/6/2019 5,914,497 8,491,464 3,644,536 18,050,497
  
Accumulated depreciation:     
At 1/7/2018 2,678,337 7,850,052 2,715,582 13,243,971
Charges for the year 111,597 172,352 188,014 471,963
At 30/6/2019 2,789,934 8,022,404 2,903,596 13,715,934
     
Net book value:     
At 30/6/2019 3,124,563 469,060 740,940 4,334,563

The buildings located in the land held under operating lease are considered to be held under finance lease.

7. FIXED ASSETS – PROPERTY, PLANT AND EQUIPMENT

6. INCOME TAX EXPENSE

  The company is a charitable institution which is exempt from Hong Kong profits tax under Section 
88 of the Hong Kong Inland Revenue Ordinance.
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8.  LEASE PREMIUM FOR LAND

 2019 2018
 HK$ HK$
At Cost:   
At beginning and end of year 3,450,000 3,450,000

Accumulated amortisation:   
At beginning of year 1,562,217 1,497,125
Charge for the year 65,092 65,092
At end of year 1,627,309 1,562,217

Net book value:   
At end of year 1,822,691 1,887,783

The leasehold land is held in Hong Kong under the medium term lease.

9. CASH AND CASH EQUIVALENTS

   2019 2018
   HK$ HK$
Cash at bank and on hand 3,515,703 4,580,573
Deposits with banks 32,569,862 32,928,698
Cash and cash equivalents in the statement of 
financial position and statement of cash flows 36,085,565 37,509,271

10.  DEFERRED INCOME

  Deferred income represents the designated donations for the operations of the company in the 
next financial year.

11. PROVISION FOR LONG SERVICE PAYMENTS

   2019 2018
   HK$ HK$ 
Balance at beginning of the year 632,456 590,413
Provision for the year 20,522 42,043
Balance at end of the year 652,978 632,456
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12. COMMUNITY PROJECT GRANT

The movements of Community Project Grant in respect of Subsidy Package for Comprehensive Social 
Security Allowance (“CSSA”) Recipients granted by the Hong Kong Jockey Club Charities Trust are 
as follows:-

  2019  2018
  HK$  HK$
Balance at beginning of the year 18,960  -
Provision for refund of unspent balance for 2018/19 CPG (75,840)  -
Received 1,137,600                        1,137,600
Used (1,080,720)                      (1,118,640)
   
Balance at end of the year -  18,960

The balances of CSSA at 30th June, 2019 and 2018 are included in accumulated fund. 
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13. FINANCIAL INSTRUMENT

The company has classified its financial assets in the following category:

     Financial  assets at  
     amortised costs
     HK$
2019   
Receivables from residents  9,040
Other receivables, deposits, prepayments and bequests  406,406
Cash and cash equivalents   36,085,565
     36,501,011

2018   
Receivables from residents  9,040
Other receivables, deposits, prepayments and bequests  213,273
Cash and cash equivalents   37,509,271
     37,731,584

The company has classified its financial liabilities in the following category:

     Financial liabilities 
     at amortised cost
     HK$
2019   
Receipts in advance from residents  612,890
Other payables and accruals  1,110,652
     1,723,542

2018   
Receipts in advance from residents  651,760
Other payables and accruals  1,066,478
     1,718,238

All financial instruments are carried at amounts not materially different from their fair values as at 
30th June, 2018 and 2019.

The company is exposed to credit risk, liquidity risk and market risk arising in the normal course of its 
operation and financial instruments. The company’s risk management objectives, policies and processes 
mainly focus on minimizing the potential adverse effects of these risks on its financial performance 
and position by closely monitoring the individual exposure.

(a) Credit risk

  The company is exposed to credit risk on financial assets mainly attributable to receivables from 
residents, other receivables and cash and cash equivalents. In order to minimise the credit risk, the 
company has monitoring procedures to ensure that follow-up action is taken to recover overdue 
debts. In addition, the company reviews the recoverable amount of each individual debt at the 
end of the reporting period to ensure that adequate impairment losses are made for irrecoverable 
amounts. In this regards, the Executive Committee Members of the company consider that the 
company’s credit risk is significantly reduced. All the company’s cash at bank are deposited with 
reputable major bank.
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13. FINANCIAL INSTRUMENT - CONTINUED

 (a) Credit risk - continued

Summary quantitative data
    2019 2018
    HK$ HK$
Receivables from residents 9,040 9,040
Other receivables, deposits, 
prepayments and bequests 406,406 213,273
Cash and cash equivalents 36,085,565 37,509,271
    36,501,011 37,731,584

The company’s exposure to credit risk is influenced mainly by the   individual characteristics of each 
customer rather than the industry   or country in which the customers operate and therefore significant  
concentrations of credit risk primarily arise when the company has   significant exposure to individual 
customers. Individual credit  evaluations are performed on all customers requiring credit over a 
certain amount. These evaluations focus on the customer’s past history  of making payments when 
due and current ability to pay, and take into  account information specific to the customer as well as 
pertaining  to the economic environment in which the customer operates.

The company measures loss allowances for trade receivables and contract assets at an amount equal 
to lifetime expected credit losses, which  is calculated using a provision matrix. As the company’s 
historical  credit loss experience does not indicate significantly different loss  patterns for different 
customer segments, the loss allowance based   on past due status is not further distinguished between 
the company’s different customer bases.

At 30 June 2019, the company has no concentration of risk and the   maximum exposure to credit risk 
is represented by the carrying amount of each financial asset.

 (b) Liquidity risk

   The company is exposed to liquidity risk on financial liabilities. It manages its funds 
conservatively by maintaining a comfortable level of cash and cash equivalents in order to 
meet continuous operational need.

  Summary quantitative data

  Within   Later than Carrying
  one year one year amount
  HK$ HK$ HK$
2019   
Other payables and accruals 1,110,652 — 1,110,652

     
2018    
Other payables and accruals 1,066,478 — 1,066,478
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 (c) Interest rate risk

   The company’s exposure on fair value interest rate risk mainly arises  from its fixed deposits 
with bank. It also has exposure on cash flow  interest rate risk which is mainly arising from 
its deposits with banks.

    The company mainly holds fixed deposits with bank with maturity within  1 month to 6 
months and the exposure is considered not significant.   In consequence, no material exposure 
on fair value interest rate risk is expected.

Summary quantitative data

    2019 2018
    HK$ HK$  
Floating-rate financial assets    
Cash at bank  3,466,705 4,512,854
Deposits with banks 32,569,862 32,928,698
    
Net interest-bearing assets 36,036,567 37,441,552

Sensitivity analysis

At 30th June, 2019, if interest rates had been 100 basis points  higher/lower, with all other variables 
held constant, the company’s  surplus and accumulated fund would have been HK$360,000 (2018:  
HK$374,000)higher/lower, and other components of equity would have been  HK$360,000 (2018: 
HK$374,000) higher/lower.

The sensitivity analysis has been prepared with the assumption that   the change in interest rates had 
occurred at the end of each reporting  period and had been applied to the exposure to interest rate risk 
for  the relevant financial instruments in existence at that date. The  changes in interest rate represent 
management’s assessment of a  reasonably possible change in interest rates at that date over the period   
until the end of the next reporting period.

The analysis is prepared on the same basis for 2018. 

14.  POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR

  HKFRSs that have been issued but are not yet effective for the year include the following HKFRSs 
which may be relevant to the company’s operations and financial statements:

     Effective for annual 
     periods beginning 
     on or after 
HKFRS 16, Leases  1 January 2019
HK(IFRIC) 23, Uncertainty over income tax treatments  1 January 2019
Annual improvements to HKFRSs 2015-2017 cycle  1 January 2019
Amendments to HKAS 28, Long-term interests in 
associates and joint ventures  1 January 2019
Amendments to HKAS 1 and 8, Amendments 
to definition of material  1 January 2020
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The company has not early adopted these HKFRSs. Initial assessment has indicated that the adoption 
of these HKFRSs, except for HKFRS 16 as set out below, would not have a significant impact on the 
company’s financial statements in the year of initial application.

HKFRS 16 introduces significant changes on lessee accounting including the requirements of a lessee 
to recognise right-of-use assets and lease liabilities for the rights and obligations created by all leases 
with a term of more than 12 months, unless the underlying asset is of low value. Both the asset and the 
liability are initially measured on a present value basis. Right-of-use assets are recognised under property, 
plant and equipment and are measured at cost less any accumulated depreciation and impairment 
losses and adjusted for any remeasurement of the lease liabilities.

The company previously charged the operating leases payments to the statements of profit or loss and 
other comprehensive income on a straight-line basis over the lease term. With the adoption of HKFRS 
16, all leases with a term or a remaining term of more than 12 months, unless the underlying asset is 
of low value, are recognised as right-of-use assets and lease liabilities. The adoption has no impact on 
the company’s net assets.

The company will be continuing with the assessment of the impact of these HKFRSs and other 
significant changes may be identified as a result.
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